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About The Company: 

DQ Entertainment (International), promoted by Tapaas Chakravarti & DQ 
Entertainment (Mauritius), is one of the leading producers of animation, visual 
effects, game art and entertainment content for the Indian as well as global media 
and entertainment industry. The company is a producer of animation videos and 
creators of game art. It has forayed into production and distribution of live action 
television and feature films. It has an asset base of over 350 hours of animation 
content from which it can earn revenue through licensing and distribution activities. 
The company was originally incorporated in 1987 as Dataquest Management and 
Communications Private Limited, which was changed to DQ Entertainment in 1993 
to engage in IT training & consultancy. 

     The company has moved up the animation value chain and entered into co-
production. It has at least 14 co-production projects going on. The global budget is 
about Rs 1104.28 crore of which the company’s investment would be Rs 152.55 
crore funded through pre-IPO placement, IPO proceeds and debt. Its production 
capabilities include 10 production facilities in India (eight in Hyderabad and one 
each in Mumbai and Kolkata), a pool of over 2,851 employees, and worldwide 
third-party sales representatives in Paris, Tokyo and Los Angeles. The company has 
a client base of over 90 companies, which include internationally recognized brands 
such as, inter alia, the Disney Group, Nickelodeon, American Greetings, BBC, 
Moonscoop Group, ZDF-Germany, Australian Broadcasting Corporation and NBC 

Universal. 

Book Running Lead Manager: 

 

SBI Capital Market is the Book Running Lead Manager. SBICAP securities limited, 

India Infoline limited and Yes Bank are the syndicate Members to the issue. 

 
 
 

FITCH Ratings:  
 
The Issue has been graded by Fitch Ratings as Fitch Ratings Grade ‘3(ind) of a 
maximum of 5(ind)’, indicating “average” fundamentals. 

 
 

 

 

 

 
 

 

 

Details of IPO 

 

Issue Open: March 8, 2010 

Issue Close: March 10,2010 

Issue Type:100% book built issue IPO 

Issue Size:1,60,48,011 Equity Shares 

Face Value:Rs10per Equity Share 

Issue Price :Rs 75-80 Per Equity Share 

Lot Size:80 Equity Shares 

 
S.No Main 

Category 

No of Equity 

Shares reserved for 

the main category 

1 QIB At least 9,436,200 
Equity Shares 

2 Non 
Institutional 

Up to 1,572,700 
Equity Shares 

3 Retail Up to 4,718,100 
Equity Shares 

4 Employee Up to 321,011 
Equity Shares 

Total 

Issue 

Size 

1+2+3+4 16,048,011 Equity 
Shares 

 

 

 

 
 

 

 
 
 
 
 
 
 
 
 
 

                                                                                                                                                                           March 8, 2010 

     DQ Entertainment-----IPO Analysis 

                                                                                                               



 RR, All rights reserved 
 
 

How will the capital raised by be used? 

• The raised fund will be invested in co-production agreements focusing on IP 
content creation. 

• Expansion plan at SEZ facility in Kokapet Village 

• Investment in the Subsidiary –DQ Entertainment(Ireland) as most of the 

revenue part consist of US and European Market. 

 

Investment Rational: 
 
The company has a strong order book worth about US$ 95.07 million, providing 
high levels of earning visibility. More than 80% of FY2010 revenues are identified 
with over 40% of the order book in various stages of production and the & balance 
to commence during the year. Orders worth US$ 28 million are to be executed in 

FY2010 and US$ 33 million and the balance beyond FY 2010. 
 
Key Risk: 

The market for animation entertainment is characterized by short product lifecycles 
and frequent introduction of new products. The company would run the risk of 
committing resources for the creation of such products and eventually fail to realize 

anticipated revenues. 

Financials and Valuations: 

The company has shown a high growth rate in revenues over  FY08-FY09.This has 
been accompanied by an expansion in EBITDA margin  to 38.6% in FY09,from 
26.6% in FY08.The 91% of revenue in FY09 were from television production. The 
leverage position were comfortable for the company in FY08 coming at 137.46 
lakh. At the price band of Rs 75 – Rs 80, on consolidated basis EPS of FY2009 of 
Rs 2, the PE works out to 37.5 – 40 times and on the half yearly annualised EPS for 
FY2010 of Rs 2.6, the PE works out to 29.2 – 31.2 times. The EV/sales is at 3.4 – 
3.6 times, EV/EBITDA is at 9.6 – 10.2 times and market capitalization/sales is 4 – 
4.2 times 

Conclusion:  

The global animation industry is one of the fast growing components of the global 
media and entertainment industry. The Indian animation industry, estimated at US$ 
494 million in 2008, is miniscule as compared to the global animation industry. The 
Indian animation industry has been growing with an estimated CAGR of 25% 
during 2006-08 and is estimated to reach a size of about US$ 1095 million by 2012. 
The company is a good player with good Strategy and innovation in the near future. 
Investors   can invest in  IPO for the listing gains. 
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Contact us at  research@rrfcl.com rekha@rrfcl.com  

RR Information & 
Investment Research 
Pvt. Ltd.  

47, MM Road Jhandewalan New Delhi-110055 (INDIA) 
011-23636362/63 
www.rrfinance.com  

                                                            Disclaimer 
Kindly read the Risk Disclosure Documents carefully before investing in Equity Shares, Derivatives or other instruments traded 
on the Stock Exchanges.  RR would include RR Financial Consultants Ltd. and its subsidiaries, group companies, employees 
and affiliates. The information contained herein is strictly confidential and meant solely for the selected recipient and may not be 
altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or reproduced in 
any form, without prior written consent of RR. The information contained herein is obtained from public sources and sources 
believed to be reliable, but independent verification has not been made nor is its accuracy or completeness guaranteed. RR or 
their employees may have or may not have an outstanding buy or sell position or holding or interest in the products mentioned 
herein. The contents and the information herein is solely for informational purpose and may not be used or considered as an 
offer document or solicitation of offer to buy or sell or subscribe for securities or other financial and insurance products and 
instruments. Nothing in this report constitutes investment, legal, accounting and/or tax advice or a representation that any 
investment or strategy is suitable or appropriate to recipients specific circumstances. The securities and products discussed and 
opinions expressed in this report may not be suitable for all investors, who must make their own investment decisions, based on 
their own investment objectives, financial positions and needs. Please note that fixed deposits, bonds, debentures are 
loans/lending instruments and the investor must satisfy himself/herself on the financial health of the company/bank/institution 
before making any investment. RR and/or its affiliates take no guarantee of soundness of any company or scheme. RR has/will 
make available all required information to the prospective investor if asked for in respect of any scheme/fixed 
deposit/bond/loan/debenture. RR is only acting as a broker/distributor and is not representing any company in any manner 
except to distribute its schemes. Mutual Fund Investments are subject to market risks, read the offer document carefully before 
investing. Any recipient herein may not take the content in substitution for the exercise of independent judgment. The recipient 
should independently evaluate the investment risks of any scheme of a mutual fund. RR and its affiliates accept no liability for 
any loss or damage of any kind arising out of the use of any information contained herein. Past performance is not necessarily a 
guide to future performance. Actual results may differ materially from those set forth in projections. RR may have issued other 
reports that are inconsistent with and reach different conclusion from the information presented in this report. The information 
herein is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any 
locality, state, country or other jurisdiction, where such distribution, publication, availability or use would be contrary to law, 
regulation or which would subject RR and its affiliates to any registration or licensing requirement within such jurisdiction. The 
securities and products described herein may or may not be eligible for sale in all jurisdictions or to certain category of investors. 
Persons in whose possession this document may come are required to inform them of and to observe such restriction(s). The 
display, description or references to any products, services, publications or links herein shall not constitute an endorsement by 
RR. Insurance is a subject matter of solicitation. Kindly also note all the risk disclosure documents carefully before investing in 
Equity Shares, IPO’s, Mutual Fund Schemes, Insurance Schemes, Fixed Deposit schemes, Debt offers, Hybrid Instruments,   or 
other instruments traded on Stock Exchanges or otherwise. Prospective investors can get all details and information from the 
sites of SEBI, IRDA, AMFI or respective Mutual Fund Companies, Insurance Companies, Rating Agencies, Stock Exchanges 
and individual corporate websites. Prospective investors are advised to fully satisfy themselves before making any investment 
decision 
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